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Executive Summary 

Introduction 

The Securities and Futures Commission (SFC) has conducted its fifth fact-
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Overview 

The number of hedge fund managers increased from 348 in September 2012 to 401 in 
September 2014. 

 Number of firms as of  
30 September 2014 

Active licensed hedge fund managers (with AUM in Hong Kong)3 357 

Inactive licensed hedge fund managers4 44 

Total 401 

 

Total hedge fund AUM managed in Hong Kong grew to US$120.9 billion, surpassing the 
previous peak of US$90.1 billion in March 2008.   

 

 

  

                                                
3
 A total of 357 active hedge fund managers responded to the survey. One of them could not differentiate the AUM managed in 

Hong Kong and was therefore not included in our other analyses in this report. 
4
 Inactive licensed hedge fund managers refers to managers with no hedge funds launched as of 30 September 2014 as well as 

managers who ceased business after 30 September 2014 and therefore did not report any AUM. 
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Investment strategy (based on top three hedge funds reported) 

Equity long/short and multi-strategy remained the most popular investment strategies in Hong 
Kong. The adoption of equity long/short increased from 33.1% to 40.8%, mainly due to the 
increase in long-bias strategy, which rose from 3% in 2012 to 10.9% in 2014.  
 
There was a notable decrease in the AUM attributable to funds of hedge funds. It fell from 20% 
in 2006, the earliest year we collected such comparable data, to 11.2% in 2012 and then to 8.1% 
in 2014. 
 

 
 
The major asset class exposures were equities



 

4 

Geographical capital allocation5 

AUM allocated to Asia Pacific markets by Hong Kong managers constituted 63.9% of the total. 
Hong Kong and mainland China accounted for 31.7%.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

                                                
5
 In 2014, residual or unallocated cash was included and attributed to the relevant geographical area, and non-investment items (eg, 

redemption payable, subscription receivable, etc) were assigned to a geographical region based on the currencies they were 
denominated in instead of being reported separately in �³�X�Q�D�O�O�R�F�D�W�H�G���F�D�V�K���D�Q�G���R�W�K�H�U�V�´���F�D�W�H�J�R�U�\���L�Q��the previous survey.  

Hong Kong
13.2%

Mainland China
18.5%

Rest of Asia Pacific 
(including Australia 
and New Zealand)

32.2%

Others
36.1%

Breakdown of AUM by geographical areas 

Others included North America, 
Europe, Middle East,etc
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AUM stratification of hedge fund managers 

As a percentage of the total, the number of hedge fund managers with AUM of US$100 million 
or more grew from 40% in 2012 to about 44% in 2014


