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laws. In particular, interoperability is essential to the development of Web3, which should
ideally connect all blockchains in a secure manner.

In Hong Kong, the Web3 ecosystem is gradually being built up. Following the issue of the
world’s inaugural digital government green bond a year earlier, the Hong Kong SAR
Government issued the second batch this February on a private blockchain that applied
primary issuance, trading settlement, coupon payment and maturity redemption. Under the
city’s supportive legal and regulatory framework, the issuance of these HK$6.8 billion green
bonds was a big success, attracting subscription by a wide spectrum of institutional investors
globally.

The suite of digital product offerings is expanding. The Securities and Futures Commission
(SFC) has authorised the first tokenised investment product — a gold token for retail access
in Hong Kong, which allows investors to acquire fractional ownership of physical gold. It is
represented by tokens recorded on an in-
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highly speculative in nature with extreme price volatility. Therefore, while meeting investors’
demand, we have made sure that wide-ranging safeguards are in place to protect investors.
For spot VA ETFs, we require

54/F, One Island East, 18 Westlands Road, Quarry Bay, Hong Kong
18 54
+852 2231 1222 www.sfc.hk Page 4 of 5


https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/doc?refNo=23EC53

our job as a regulator
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