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Average processing time
for new corporate 
licence applications 2

20%

During the year, we received around 7,300 new licence 
applications, comprising more than 7,000 individuals 
and 220 corporations. It is noteworthy that the number 
of new corporate licence applications received in this 
financial year substantially increased by 22% as 
compared to l1283.43sWd39.31ind756.
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Financial position of the Hong Kong securities industry a

As at 
31.12.2023

As at 
31.12.2022

As at 
31.12.2021

Securities dealers and securities margin financiers 1,406 1,439 1,433

Active clientsb 4,757,112 4,650,024 4,159,100

Balance sheet ($ million) ($ million) ($ million)

Balanv04331,439 4illionliabil 
8 064,s49969,051 1,130,341

Total shareholders• funds 481,376 483,398 528,212

($ million) 12 months to 
31.12.2023

12 months to 
31.12.2022

12 months to 
31.12.2021

Profit and loss

Total value of transactionsc 107,897,497 126,014,719 160,931,088

Net securities commission income 17,113 20,210 31,329

Total operating income 197,239 187,385 217,469



52 SFC Annual Report 2023-24

Intermediaries

Supervising licensed firms
As of 31 March 2024, 3,246 LCs were subject to our 
supervision. We adopt a front-loaded, risk-based 
approach to supervising LCs and focus on the greatest 
threats and the most significant or systemic risks. We 
closely monitor LCs• operations and risk management, 
focusing on their business conduct and financial 
soundness, and carry out stress tests to ensure their 
resilience, particularly in extreme market conditions. 
We also provide timely guidance to help intermediaries 
comply with our regulatory requirements.

72
on-site inspections in

2
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Assessing prudential and conduct 
risks

Protecting client assets at non-
compliant brokers
During the year, we issued restriction notices to three 
brokers that breached our regulatory requirements in 
relation to the protection of client assets, which 
seriously jeopardised the interests of the investing 
public. In one instance, we obtained a court order to 
appoint administrators to assume control of a broker 
suspected of misappropriating client money, review its 
books and records, and facilitate the orderly return of 
client assets.

Surveying the sale of non-exchange 
traded investment products
In September 2023, we and the Hong Kong Monetary 
Authority (HKMA) published a report on our annual 
joint survey on the sale of non-exchange traded 
investment products. The survey results help both 
regulators better understand market trends, identify 
risks and strengthen our supervisory work to protect 
investors.

Our survey found that 371 LCs and registered 
institutions engaged in the sales of investment 
products in 2022, with an aggregate transaction 
amount of $3,799 billion. Around 35% of those firms 
recorded an increase in their transaction amount. 
Money market funds were the top-selling collective 
investment schemes (CIS), accounting for 61% of the 
total top five CIS by transaction amount in 2022, up 
from 33% a year earlier. Bond funds and equity funds 
followed, accounting for 14% and 7% of the total.

Conducting circularisation exercise and 
internal control review
As a regular exercise to examine brokers• internal 
controls over client asset protection, we engaged an 
independent accounting firm to conduct a 
circularisation exercise to ascertain the account 
balances of selected brokers• clients and review the 
brokers• internal control systems. We notified the 
industry of the exercise in a January 2024 circular and 
will share key findings from the exercise where 
appropriate.

Managing risks in providing IPO 
subscription services
In November 2023, we published a circular to remind 
LCs to exercise prudent risk management and controls 
when providing initial public offering (IPO) subscription 
and financing services to clients after the launch of 
FINI5. The circular sets out our expected control 
measures relating to credit risk management, liquidity 
risk management, safeguarding of client subscription 
deposits and financial risk management.

Distributing SFC-authorised funds
In October 2023, we issued a circular on our 
observations of LCs• practices in offering and 
promoting SFC-authorised funds. The circular also 
highlighted the legal and regulatory requirements for 
distributors that offer additional returns or other 
incentives in promoting such funds.

5 The Fast Interface for New Issuance (FINI) platform was launched by Hong Kong Securities Clearing Company for Hong Kong•s IPO settlement 
process in November 2023.
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Issuing quick reference guides to help 
industry understanding
We actively collaborate with the industry to improve 
their understanding of our licensing regime. The quick 
reference guides on licensing requirements we issued 
in March 2023 were well received by the industry. 

Quick reference guides on licensing requirements.

The guides set out our requirements in a clear and 
accessible manner, making it easier for the industry 
and the public to grasp the key concepts.

Throughout the year, we engaged with stakeholders to 
promote transparency in our licensing process. At an 
event hosted by the Hong Kong Securities and 
Investment Institute in June 2023, we explained our 
gatekeeping functions, licence approval process and 
the application of technology such as artificial 
intelligence in the financial industry. In a seminar 
hosted by the Hong Kong Investment Funds Association 
in December 2023, we provided a refresher session to 
its members covering topics including overseas 
practitioners visiting Hong Kong to perform RAs, 
incidental RAs for fund managers and our digitalised 
licensing process.

Revamping the SFC Public Register
To enable easier access to information about 
intermediaries• business activities, we introduced a new 
search function in our Public Register of Licensed 
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Broadening product variety
We observed financial institutions• growing interest 
in tokenising traditional financial instruments in 
global financial markets, with an increasing number 
of intermediaries exploring the tokenisationa of 
securities and distribution of tokenised securities to 
their clients.

Tokenisation may bring potential benefits to 
financial markets, particularly in enhancing 
efficiency and transparency, reducing settlement 
time and lowering operational costs for traditional 
finance. Nevertheless, we are also aware of new 
risks arising from the use of this technology not 
typically associated with traditional securities, 
especially ownership and technology risks.

We consider it necessary to provide more guidance 
on tokenised securities-related activities to help 
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