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Takeovers Panel’s decision 
concerning Maanshan Iron & 
Steel Company Limited

The Takeovers Panel has ruled that a waiver of 

the general offer obligation will not be granted 

to China Baowu Steel Group Corporation Limited 

if it proceeds with the proposed acquisition of a 

51% interest in Magang (Group) Holding Company 

Limited from the State-owned Assets Supervision 

and Administration Commission of the People’s 

Government of Anhui Province (Anhui SASAC) at nil 

consideration. Upon completion of the proposed 

acquisition, China Baowu would acquire control over 

a 45.54% interest in Maanshan Iron & Steel Company 

Limited.

The Executive received an application for a waiver 

of China Baowu’s obligation to make a mandatory 

general offer for Maanshan Iron upon completion 

of the proposed acquisition under Note 6(a) to Rule 

26.1. As there were particularly novel, important or 

difficult points at issue, the Executive referred the 

matter to the Panel which met on 19 June 2019 to 

consider it.

The Panel considered, among other things, that 

nothing has been provided by the parties to 

demonstrate that China Baowu and Anhui SASAC 

had been acting in concert prior to the proposed 

acquisition. Even if they had been acting in concert, 

China Baowu would become the new leader of a 

concert group and there would be a fundamental 

change in the balance of the shareholding in 

Maanshan Iron.

The Takeovers Panel issued its written decision 

on 22 July 2019. A copy of the Panel’s decision can 

be found in the “Regulatory functions – Listings 

& takeovers – Takeovers & mergers – Decisions 

& statements – Takeovers and Mergers Panel 

and Takeovers Appeal Committee decisions and 

statements” section of the SFC’s website.
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