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Practice Note 27 – Severe Weather Arrangements for 
Codes-regulated Transactions 

 
Purpose 
 
1. This Practice Note provides guidance on matters regulated under the Takeovers 

Code and the Share Buy-backs Code (collectively, the “Codes”) in the event of 
severe weather.  

 
Background 
 
2. As announced by the Stock Exchange of Hong Kong (“Stock Exchange”)1 

trading, clearing and settlement services and operations in the Hong Kong 
securities and derivatives market will remain operational in the event of severe 
weather with effect from 23 September 2024.  

 
3. For the purpose of this Practice Note, “severe weather” refers to the scenario 

where Typhoon Signal No. 8 or above, a Black Rainstorm Warning2, or the 
“Extreme Conditions” warning3 is in force.  If a severe weather condition is in 
effect during a trading session under the new arrangements of the Stock 
Exchange, the relevant trading day is described herein as a severe weather 
trading day.   

 
Effect of severe weather on timing requirements under the Codes 
 
4. Under the Codes, a business day is defined as “a day on which the Stock 

Exchange is open for the transaction of business.”  Therefore, as long as the 
Stock Exchange is open for trading on a day, any such day (including a severe 
weather trading day) shall count as a business day for the purpose of the related 
timing requirements under the Codes. 

 
5. As electronic submission, disclosure and dissemination of documents and 

electronic payment of fees are either permitted or mandated under the Codes, the 
Executive observes that market participants are generally able to follow the 
timetable prescribed by the Codes regardless of the weather conditions.   

 
6. If relevant parties encounter genuine practical difficulties in complying with any 

Code requirements because of severe weather, the Executive should be 
consulted at the earliest opportunity.   

 
7. The Executive recognises that certain processes still customarily involve hard 

copy and are likely to be disrupted in the event of severe weather.  For example, 
shareholders of an offeree company will not be able to tender physical 
acceptance forms on a closing date when outlets of receiving agents are closed; 
and suspension of postal services may make it impossible for an offeror to 
despatch paper cheques or share certificates to relevant shareholders in time. 

 

 
1  See the conclusions paper published by the Stock Exchange on 18 June 2024. 
2  As issued by the Hong Kong Observatory. 
3  As announced by the HKSAR Government. 
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11. For the avoidance of doubt, the approach described in paragraphs 8 to 9 does not 

apply to the deadline for dealing disclosures under Rule 22 or the despatch of a 
shareholders’ document 8  because these processes can normally be done 
electronically.  Applications for a time extension in circumstances other than 
those described in paragraphs 8 and 9 will be considered on a case-by-case 
basis. 

 
Announcement and disclosure about arrangements under severe weather 
 
12. Offer documents 9  should explain in the “Timetable” section the general 

arrangements under severe weather conditions.  This should include how the 
Key Deadlines and other related dates (where applicable) are to be adjusted in 
the event of severe weather.   

 
13. Similarly, in relation to meetings convened for obtaining shareholders’ approval of 

a transaction10 regulated under the Codes, the relevant notices and circulars 


